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Dear Supervisors:

•

As you know, recent operating budget shortfalls due to loss of state funding as well as other
economic factors have resulted in transit service reductions, fare increases and the inability to
fund other transportation projects. Additionally, funds normally used for critical capital
projects have had to be made available for operating purposes to prevent even more severe
service cuts and fare increases.

In response, on June 1, 2010, the SFMTA Board of Directors adopted a resolution, a copy of
which is attached, requesting the Board of Supervisors assistance in two possible ballot
measures. The SFMTA Board of Directors also considered other revenue options, but
concurred with the SFMTA Citizens' Advisory Council in preferring measures that generate
revenues with a strong nexus to transportation.

First, the SFMTA Board of Directors requests the Board of Supervisors' consideration of a
November 2010 ballot measure for a 10 percent increase in the Commercial Off-street Parking
Tax from 25 percent to 35 percent. This measure, if approved, would generate General Fund
revenues, estimated between $25 to $30 million annually, 80 percent of which would be
allocated to the SFMTA under the Proposition A's mandate.

Second, the SFMTA Board of Directors requests the Board of Supervisors' assistance in
enacting a Vehicle License Fee (VLF) 1 for the City. This effort will require approval both at
the State and local levels and therefore will be a longer term effort.

The SFMTA understands the challenges of securing additional resources to sustain and
enhance transit service, particularly in the current economic environment. Consistent with the
City's Transit First Policy, the SFMTA also recognizes the need to avoid further service
reductions. Whether or not one uses Muni, a robust transit system is key to increasing

'The VLF was established by the state legislature in 1935 in lieu of a property tax on vehicles. The formula for
VLF assessment is based upon the purchase price of the vehicle or the value of the vehicle when acquired,
adjusted for depreciation. The California Department of Motor Vehicles returns almost all VLF revenue to the
cities and counties. After having been reduced from its historical rate of 2 percent, the state temporarily increased
the VLF rate from 0.65 percent to 1.15 percent on May 19,2009 to help address its budget deficit. This temporary
rate increase, in effect through June 30, 2011, may be extended for another year depending on the state's budget
situation. If approved, the VLF is estimated to generate revenues between $30 to $35 million.

San Francisco Municipal Transportation Agency
One South Van Ness Avenue, Seventh FI.San Francisco,CA94103I Tel: 415.701.4500 I Fax: 415.701.4430 I www.sfmta.com



Page 2.

economic vitality through enhancing access to employment and businesses, reducing traffic
congestion and air pollution, avoiding fluctuating gas prices, mitigating climate change and
lessening oil dependence. With this in mind, the SFMTA Board of Directors respectfully
requests the Board of Supervisors' assistance with these two ballot measures.

SincerelY
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Tom Nolan, Chairman
SFMTA Board of Directors

~~~
Jerry Lee, Vice Chairman
SFMTA Board of Directors

enc. SFMTA Board of Directors' Resolution

cc: Mayor Gavin Newsom
SFMTA Board of Directors
Nathaniel P. Ford Sr., Executive Director/CEO



SAN FRANCISCO
MUNICIPAL TRANSPORTATION AGENCY

BOARD OF DIRECTORS

RESOLUTION No. 10-078

WHEREAS, The SFMTA provides essential transportation services, including approximately
700,000 average weekday trips on the Muni system, but recently eliminated 313,000 annual transit
service hours (10 percent) due to insufficient funds to pay for day-to-day operating expenses; and,

WHEREAS, The voter-approved Proposition A (2007) states, "The Mayor, the Board of
Supervisors, and the Agency (SFMTA) diligently shall seek to develop new sources of funding for the
Agency's operations, including sources of funding dedicated to the support of such operations, which
can be used to supplement or replace that portion of the Municipal Transportation Fund consisting of
appropriations from the General Fund of the City and County"; and,

WHEREAS, Under Proposition A, "Unless prohibited by preemptive state law, the Agency may
submit any proposal for increased or reallocated funding to support all or a portion of the operations of
the Agency, including, without limitation, a tax or special assessment directly to the electorate for
approval, or to the owners of property or businesses to be specially assessed, or to any persons or entities
whose approval may be legally required, without further approval of the Mayor or the Board of
Supervisors"; and,

WHEREAS, Consistent with the City's "Transit First" Policy, securing new revenue sources to
fund a comprehensive and frequent transit network, as well as other sustainable transportation options
such as bicycling and walking, is key to increasing economic vitality through enhancing access to
employment and businesses, reducing traffic congestion and air pollution, avoiding high gas prices,
mitigating climate change and lessening oil dependence; now, therefore, be it

RESOLVED, That the San Francisco Municipal Transportation Agency Board of Directors urges
the Board of Supervisors to seek voter approval for an increase in the Commercial Off-Street Parking
Tax from 25% to 35% and proceed with any other necessary legislation required to place this measure
on the November 2,2010, ballot that; and, be it further

RESOLVED, That the San Francisco Municipal Transportation Agency Board of Directors
urges the Board of Supervisors to seek State and local approval to increase the Vehicle License fee rate
from 1.15% to 2% and proceed with any other necessary legislation required to place this measure on
the ballot when the timing is appropriate; and, be it further

RESOLVED, That the funds raised by these measures, if approved by the voters, support
SFMTA programs including, but not limited to, the restoration of any lost service hours to the transit
system.

I certify that the foregoing resolution was adopted by the San Francisco Municipal Transportation
Agency Board of Directors at its meeting of June 1, 2010.
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Secretary to the Board of Directors
San Francisco Municipal Transportation Agency


